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Background
The Agreement on South Asian Free Trade Area (SAFTA), which came into force in mid-2006,
allows member countries to maintain “sensitive lists”, products on which are shielded from
tariff cuts. It has been argued that one of the reasons for SAFTA being ineffective is the large
sensitive lists maintained by member countries, as almost 53 percent of the total import trade
among the members is subject to the sensitive lists.

This report is a part of a study entitled “Making SAFTA Effective: An Approach to Prune
Sensitive Lists in South Asia”. The objective of the study is to examine the commodities
currently in the sensitive lists of SAFTA members, and offer an approach and economic
rationale for pruning the sensitive lists. This report is an outcome of the study of Nepal’s
sensitive lists under SAFTA with a view to suggesting a basis for pruning the same.

Nature of Nepal’s sensitive lists
Nepal maintains two sensitive lists under the SAFTA—one for least-developed countries (LDCs)
and one for non-least developed countries (NLDCs). Products under these lists are not subject
to the tariff liberalization programme (TLP) requiring tariffs to be reduced to 0-5 percent. The
tariff lines on the lists are at HS 2007 six-digit level. Both lists consist of the same chapters,
numbering 57. While the NLDC list contains 1295 tariff lines, the LDC list contains 1257 tariff
lines. The LDC list is a sub-set of the NLDC list. Items only on the NLDC list number 38, covering
Chapters 72, 73, 83 and 84. Table 1 shows the NLDC list, or in other words, the consolidated list.

Table 1: Consolidated sensitive list of Nepal

Chapter Chapter name No. of tariff lines (HS 2007)

1 Live animals 3

2 Meat and edible meat offal 22

3 Fish & crustacean, mollusc & other 45

4 Dairy prod; birds' eggs; natural ho 22

6 Live tree & other plant; bulb, root 6

7 Edible vegetables and certain roots 48

8 Edible fruit and nuts; peel of citr 34



December 2010

4

9 Coffee, tea, matï and spices. 14

10 Cereals 7

11 Prod.mill.indust; malt; starches; 21

12 Oil seed, oleagi fruits; miscell gr 12

15 Animal/veg fats & oils & their clea 17

17 Sugars and sugar confectionery 7

18 Cocoa and cocoa preparations. 5

19 Prep.of cereal, flour, starch/milk; 10

20 Prep of vegetable, fruit, nuts or o 46

21 Miscellaneous edible preparations 8

22 Beverages, spirits and vinegar 21

24 Tobacco and manufactured tobacco su 9

25 Salt; sulphur; earth & ston; plaste 12

27 Mineral fuels, oils & product of th 9

30 Pharmaceutical products 10

32 Tanning/dyeing extract; tannins & 13

33 Essential oils & resinoids; perf, 14

34 Soap, organic surface-active agents 15

36 Explosives; pyrotechnic prod; match 1

38 Miscellaneous chemical products 2

39 Plastics and articles thereof 63

40 Rubber and articles thereof 13

42 Articles of leather; saddlery/harne 13

48 Paper & paperboard; art of paper pu 53
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49 Printed books, newspapers, pictures 5

52 Cotton 25

53 Other vegetable textile fibres; pap 2

54 Man-made filaments 34

55 Man-made staple fibres 58

56 Wadding, felt & nonwoven; yarns; tw 5

57 Carpets and other textile floor  co 21

59 Impregnated, coated, cover/laminate 8

60 Knitted or crocheted fabrics 43

61 Art of apparel & clothing access, 105

62 Art of apparel & clothing access, n 111

63 Other made up textile articles; set 41

64 Footwear, gaiters and the like; par 22

65 Headgear and parts thereof. 1

68 Art of stone, plaster, cement, asbe 8

69 Ceramic products 8

70 Glass and glassware. 30

72 Iron and steel. 26

73 Articles of iron or steel. 36

80 Tin and articles thereof. 1

83 Miscellaneous articles of base meta 9

84 Nuclear reactors, boilers, mchy & m 22

85 Electrical mchy equip parts thereof 53

87 Vehicles o/t railw/tramw roll-stock 41
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96 Miscellaneous manufactured articles 2

97 Works of art, collectors' pieces an 3

Total 1295

Agricultural products (including fish and fish products, and tobacco) figure prominently in the
consolidated list—all but five chapters in Chapters 1-24 are in the list. About 50 percent of
agricultural tariff lines are in the sensitive list. It also covers mineral fuels (including petroleum
products), and manufactures such as pharmaceutical products, textiles and clothing, footwear,
plastics and plastic products, electrical machinery equipment, paper and paper products,
articles of iron or steel, and motor vehicles. The presence of most agricultural products may be
seen in light of the fact that about 74 percent of the currently employed population is engaged
in agriculture and forestry. Some of the listed manufactures relate to domestic industries,
including small and medium enterprises (SMEs). Revenue consideration also appears to be an
important factor behind listing some items, including petroleum products and motor vehicles.

Methodology
The methodology for identifying items for consideration for removal from Nepal’s sensitive list
involves two stages: secondary data analysis and stakeholder consultation. Using a number of
objective criteria (to be discussed below), items on the sensitive list are shortlisted as
candidates for consideration for removal from the list. The revenue implication of removing
these items is then considered. Stakeholder consultation (interview with industry association
office-bearers, firm-level executives, experts and policymakers) is carried out to find out how
liberalization may affect select products/sectors.

Secondary data analysis

Data
The analysis is performed at the HS 2002 six-digit tariff line level using trade data from
UNCOMTRADE available online through the World Integrated Trade Solution (WITS) for three
years, 2005-2007. Direct trade data are available for all South Asian countries under study
except Nepal for the period chosen. As an approximation, therefore, mirror statistics are used
as a proxy for Nepal’s imports and exports data—that is, other countries’ reported exports
(imports) to (from) Nepal are taken as Nepal’s imports (exports).
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As complete trade data for the years 2005-2007 are available only under HS 2002, the tariff
lines on the sensitive lists of HS 2007 are converted into HS 2002 version using the product
concordance table available at WITS. Since some tariff lines under HS 2007 share the same tariff
line when converted into HS 2002 version, the sensitive list for LDCs reduces to 1232 items
(from 1257) while the sensitive list for NLDCs reduces to 1267 items (1295). Items only on the
list for NLDCs reduce to 35. The secondary data analysis is done on these reduced lists.
However, as some of these items correspond to more than one tariff line at the original HS
2007 classification, the product concordance table is again used to tally the first-stage
shortlisted items with their counterparts under the HS 2007 classification.

Because the LDC list is a sub-set of the NLDC list, secondary data analysis is initially done
separately for the LDC list and the items exclusive to the NLDC list. While all South Asian
partners under study—Bangladesh, India, Pakistan and Sri Lanka—are considered in the
analysis of the LDC list (which is a sub-set of the NLDC list, and hence a “common list” or
“consolidated list”), only the NLDCs—India, Pakistan and Sri Lanka—are considered in the
analysis of the items exclusive to the NLDC list. After tariffs on the two lists are shortlisted in
the first stage separately, they are considered together for the remaining part of the study.

Criteria
Four criteria are set to shortlist tariff lines for removal from the sensitive list. The first three are
combined while the last criterion is a standalone one. That is, as a first step, tariff lines that
meet the first three criteria and/or the last criterion are considered for removal from the
sensitive list.

1. Value of Revealed Comparative Advantage (RCA) Index for at least one South Asian
partner is greater than unity in all three years. If RCA> 1 in all three years for at least
one South Asian country, it means that at least one South Asian country has a
comparative advantage in that tariff line, and reducing tariff on that product augurs well
for efficiency. Trade diversion possibility is also reduced.

2. Share of South Asia in Nepal’s imports is greater than 66 percent. This criterion is used
to specifically guard against the possibility of trade diversion when Nepal provides
preferential treatment to South Asian products. We assume that if the share of South
Asia in Nepal’s imports is greater than 66 percent in all three years, the possibility of
trade diversion from removing the tariff line from the sensitive list is reduced, since
South Asia is already a significant supplier, whatever the reasons.

3. Trade potential between Nepal and at least one South Asian country is positive for all
three years. This implies that removing the tariff line from the sensitive list will be
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meaningful for at least one South Asian country even if Nepal’s total imports remain the
same.

4. Indian products are exempt from basic customs duty. This is a standalone criterion,
used only with respect to the common sensitive list. The rationale for it comes from the
fact that Nepal exempts certain agricultural and primary products originating in India
from basic customs duty as per Article IV of the Nepal-India Trade Treaty (which is a
reciprocal provision). The most-favoured-nation (MFN) tariff on these products is at
least 10 percent. However, Nepal currently levies a 5 percent agricultural reform fee on
Indian products that are exempt from basic customs duty. Nepal has been gradually
reducing this fee since its accession to the WTO in 2004 and will have to eliminate it by
2013. Even with the 5 percent fee, Indian products enjoy positive net preferences (at
least 5 percentage points) over those of other countries. As SAFTA’s TLP requires tariffs
to be reduced to 0-5 percent, prima facie it appears appropriate to reduce to 5 percent
the tariffs on such products imported from all South Asian countries. Further, India is
already the dominant supplier in these tariff lines, with a median share of 100 percent.

As the Nepal-India Trade Treaty lists the products eligible for duty-free access in broad
categories only, the relevant tariff lines (at HS 2007 six-digit level) were obtained from
Nepal’s applied tariff database prepared by the Department of Customs, Ministry of
Finance, Government of Nepal (available at www.customs.gov.np), which shows tariffs
applied to India, rest of SAARC and rest of the world. There are 274 such tariff lines
under HS 2007, covering Chapters 1, 3, 4, 6-12, 14, 15, 17 and 23. Because one tariff line
is at 8-digit level (and hence not considered) and conversion of HS 2007 tariff code into
HS 2002 tariff code results in repetition (16 tariff lines), the number of tariff lines
reduces from 274 to 257. Of these 257 tariff lines, 126 are on the sensitive list and
hence can be considered for removal. However, note that of these 126 items, Nepal did
not import 19 items during 2005-2007. As we are only considering products with trade
potential, we only consider 107 of the 126 items that Nepal actually imports. These 107
items expand to 121 items under HS2007 classification.

Trade analysis of sensitive list
Nepal’s average imports under the consolidated sensitive list amounted to US$941.97 million in
2005-07, which accounted for 59.6 percent of Nepal’s total imports. The average import value
of the common sensitive list accounted for over 99 percent of the figure, with items exclusively
on the NLDC list accounting for less than 1 percent.

www.customs.gov.np
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South Asia, mainly India, is the main source of Nepal’s imports of sensitive list items. On
average, South Asia accounted for 74.3 percent (US$700.58 million) of Nepal’s imports of
products on its consolidated sensitive list (74.8 percent for the common list and 69 percent for
the NLDC-only list) (Table 2). The median per tariff line share of South Asia in Nepal’s imports
was 85.12 percent for the common list, and 98.02 percent for the NLDC-only list, reflecting the
concentration of high South Asian shares in proportionately fewer tariff lines in the latter list.
South Asia was not a supplier in 92 tariff lines in the common list (out of 1232 items) and in two
tariff lines in the NLDC-only list (out of 35 items).

Table 2: Nepal’s imports under consolidated sensitive
list (in US$ ‘000)

Imports
from Year 2007 2006 2005

India
820412.47

(71.56)
681638.66

(74.93)
595005.17

(77.30)

Bangladesh
1228.31

(0.11)
625.52
(0.07)

822.94
(0.11)

Pakistan
21.84
(0.00)

409.99
(0.05)

1017.36
(0.13)

Sri Lanka
136.11
(0.01)

143.03
(0.02)

256.84
(0.03)

Bhutan
0.00

(0.00)
0.00

(0.00)
35.31
(0.00)

South Asia
821798.74

(71.68)
682817.20

(75.06)
597137.61

(77.58)
Total sensitive
list imports 1146508.08 909670.62 769732.70
Figures in parenthesis are % of total sensitive list
imports

South Asia accounted for 99 percent or more of Nepal’s imports in 188 tariff lines (out of 1232)
in all three years in the common list; and 6 tariff lines (out of 35) in the NLDC-only list. India
dominated imports from South Asia, accounting for over 99 percent of imports from South Asia
in the consolidated sensitive list. Of the 320 tariff lines in the common list where there was only
one supplier, India was the sole supplier in 267 (83.4 percent). In fact, India was the sole
supplier in 23.8 percent of the tariff lines in which Nepal imported. In the NLDC-only list, in the
10 tariff lines with only one supplier, the sole supplier was India. That India is the dominant
South Asian supplier is also shown by the fact that India was the only South Asian supplier in
922 out of 924 tariff lines where there was only one South Asian supplier in the common list.
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India’s median per tariff line share in Nepal’s imports was 83.1 percent for the common list and
98.02 percent for the NLDC-only list.

On average, sensitive list items accounted for 70.2 percent of Nepal’s total imports from South
Asia, indicating the significance of the list for Nepal’s imports from South Asia (Table 3). The
importance is highest for Bangladesh, 91.3 percent of whose exports to Nepal are under the
sensitive list, followed by India (70.3 percent), Sri Lanka (55.17 percent) and Pakistan (17
percent). Nepal did not import in 112 of the 1232 tariff lines in the common list and 2 of the 35
tariff lines in the NLDC-only list during 2005-07. (These 114 tariff lines where Nepal did not
import are the same under the original sensitive list based on HS 2007 codes).

Table 3: Nepal’s imports from South Asian
countries under consolidated sensitive list
as % of total imports from them

2007 2006 2005

India 66.32 73.64 71.09

Pakistan 2.71 16.91 31.23

Sri Lanka 74.45 4.01 87.06

Bangladesh 95.37 83.03 95.59

South Asia 66.31 73.23 70.96

Results of application of criteria for pruning the sensitive list

Items on the common list (common to LDC and NLDC lists)
The application of the above four criteria yields 244 tariff lines on the common list. These are
the tariff lines where at least one South Asian country has a comparative advantage in all three
years, South Asia’s share in Nepal’s imports is greater than two-thirds in all three years, trade
potential between Nepal and at least one South Asian exporter for all three years is positive,
and/or Nepal provides zero-tariff access to Indian products and also imports such products.

As mentioned in the Methodology section, since the sensitive list is originally in HS 2007 codes
and some tariffs lines under HS 2007 share the same HS 2002 codes, the identified 244 tariff
lines (HS 2002) are tallied with the product concordance table to see if any tariff line has more
than one corresponding HS 2007 code. It is found that there is no overlap with items outside
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the sensitive list, but there are 14 additional items on the original sensitive list (HS 2007) that
correspond to some of the identified 244 tariff lines (HS 2002). Adding these 14 tariff lines, the
number of tariff lines shortlisted for consideration for removal from the sensitive list becomes
258.

Items only on the NLDC list
Although India is the sole South Asian supplier in the 35 tariff lines in the NLDC-only list, and the
only supplier in 10 of them, the fact that the other South Asian countries export to the rest of
the world in most or some of the items means that there is some trade potential locked in this
list, too.

Applying the first three criteria to the 35 tariff lines (the fourth criterion is not applicable here
because Indian products do not get customs duty-free access in these tariff lines), and
accounting for product concordance, yields 5 more tariff lines as candidates for consideration
for removal—4 in Chapter 73 and 1 in Chapter 83.

Items on the consolidated list
Thus, the total number of tariff lines shortlisted for consideration for removal from the two
sensitive lists becomes 263, that is, about 20.2 percent of the tariff lines on the combined
sensitive list (under HS 2007). Annex Table A1 shows the chapter-wise distribution of
shortlisted items, sorted by average import value (2005-2007) in descending order. These items
cover 39 chapters, out of the 57 chapters in the sensitive list. The three-year (2005-2007)
average import value represented by the shortlisted items amounted to US$528.9 million, or
56.6 percent of total sensitive list imports. Similarly, the three-year average value of imports of
the shortlisted items from South Asia amounted to US$512.1 million, or 73.27 percent of total
sensitive list imports from South Asia.

The shortlist includes two tariff lines representing petroleum products and accounting for a
whopping 34.29 percent of total sensitive list imports. The shortlist also includes 150 tariff lines
representing agricultural products spread over 14 chapters and accounting for 11.6 percent of
Nepal’s total imports under the sensitive list. Among them, cereals, in seven tariff lines, account
for 4.8 percent, edible vegetables for 1.89 percent and edible fruits for 1.67 percent. Chapter
25, with eight tariff lines, representing marble, granite, sandstone, building stone, granules,
cement clinkers, white cement and portland cement, account for 4.8 percent. Vehicles, in four
tariff lines, make up 2.5 percent. Pharmaceutical products in six tariff lines account for 0.93
percent and tobacco, in three tariff lines, accounts for 0.92 percent. Other individual chapters
account for less than 1 percent. In terms of number of tariff lines, Chapter 7 (edible vegetables
and certain roots) has the highest number (39), followed by Chapter 3 (fish & crustacean,
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mollusc & other) (24), Chapter 8 (edible fruits and nuts) (21), Chapter 11 (prod.mill.indust; malt;
starches) (16), and Chapter 62 (art of apparel & clothing access) (15). The rest have nine or less
tariff lines.

Revenue
The revenue implication of liberalization should also be considered as customs revenue is an
important source of government revenue in Nepal. Customs revenue from imports accounted
for 17.8 percent of total government revenue in FY2008/09.

To get an estimate of potential revenue loss, owing to data constraints, we employ two
methods: draw data on import duty revenue at HS 2007 eight- or six-digit level for FY2008/09,
published by the Department of Customs, Ministry of Finance, Government of Nepal for 14
tariff lines, including petroleum products (on which specific duty is applied); and calculate
revenue for other tariff lines on the basis of average trade data (COMTRADE mirror statistics)
for the years 2005-2007 and the corresponding tariff rate, using average exchange rate for
2008/09 to convert dollar figures into rupees. As multiple data sources and years are used (due
to lack of data for all years for all relevant tariff lines from a single source), the revenue analysis
should be taken as indicative only.

In 123 of the shortlisted tariff lines, imports from India are exempted from basic import duty
but subject to a 5 percent agriculture reform fee. As liberalizing these items for the whole of
South Asia would mean bringing tariffs down to 5 percent, rather than zero, the loss of revenue
if all imports in these tariff lines were supplied by South Asian countries would be less than 100
percent: 50 percent or less, given that the MFN applied rate is 10 percent on all these items.
Moreover, as India (South Asia) is already a major supplier in the group of 119 tariff lines where
it is subject to 5 percent agricultural reform fee (accounting for, on average, 87 percent of
imports during 2005-2007), the absolute amount of revenue loss from lowering the tariff in
these items to 5 percent would be lower still. A simple back-of-the-envelope calculation
(applying a 5 percent rate to the average imports for 2005-2007 in these tariff lines sourced
from outside South Asia) suggests a revenue loss of about NRs. 45 million. Of these, only one
tariff line represents revenue greater than NRs. 10 million. This indicates that revenue grounds
may be weak for keeping these items on the sensitive list.

Taking NRs. 10 million as the cut-off revenue per tariff line to identify tariff lines that are
important in revenue terms, we get 30 tariff lines (see Annex Table A2) representing in total
NRs. 10.19 billion of revenue (which comes to 39.7 percent of customs revenue from imports
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(import duty, agricultural reform fee and duty refund by India1) in 2008/09). Of these, 14 tariff
lines, including petroleum products and motor vehicles, accounted for the bulk of the revenue,
that is, NRs. 9.8 billion. As these 30 tariff lines represent a huge revenue loss (which might be
an underestimate given the data quality), these are not to be proposed for removal and hence
shall not be discussed further.

The remaining 233 tariff lines on the shortlist represent NRs. 179 million in customs revenue, or
0.7 percent of customs revenue from imports in 2008/09. Although these figures, as mentioned
above, should be taken with caution due to data limitations, the huge difference in magnitude
between the revenue represented by the 30 tariff lines mentioned above and the remaining
233 tariff lines does indicate the latter group does not pose a serious revenue loss concern.

Identification of items for removal
All of the 233 tariff lines (Annex Table A3) identified above through secondary data analysis
cannot be categorically proposed for removal from the sensitive list.

There are tariff lines that represent agricultural products that, although not so important from
the revenue angle, are important in terms of employment, rural livelihood and food security;
and infant domestic industries, etc. Data on value addition and employment are needed to
assess the importance of the items in the economy, but unfortunately there is a dearth of such
data at the tariff line level.

As a rough proxy of the competitiveness of the domestic producers, Nepal's RCA index was
calculated for the years 2005-2007 in the 233 shortlisted tariff lines. In 35 tariff lines, Nepal was
found to have revealed comparative advantage (RCA>1) in all three years (see Annex Table A3).

Ideally, all the shortlisted items should be surveyed to gauge the competitiveness of the
firms/industries they represent and assess how they might be impacted by liberalization. But
resource constraint as well as many of the products (mainly agricultural) being produced in the
informal/unorganized sector mean that not all of them can be surveyed.

A question arises as to what should be done with the tariff lines that are not shortlisted even in
the first stage (1,034 items). Since they do not meet the particular selection criteria we have
adopted, this study cannot make any recommendation regarding them.

1 Under the Duty Refund Procedure (DRP), India handed over to Nepal the excise duty it levied on exports to Nepal
provided that Nepal deducted an equivalent amount from its applicable import duty. The refund usually met with
delays. DRP was scrapped when the Nepal-India Trade Treaty was revised and renewed in late 2009.
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Agricultural products
In the agricultural sector, stakeholder consultation was mainly confined to interaction with
policymakers and agronomists, with tea sector being an exception where producers were also
consulted.

Out of the 233 shortlisted items, there are 142 agricultural products. Of these agricultural
products, 120 products are those for which India enjoys basic customs duty-free market access
by virtue of the bilateral trade agreement (see Annex Table A3). Preferential treatment of most
primary agricultural products from India has been in existence for at least the last 20 years. As
mentioned above, while the MFN rate on these products is 10 percent, Indian products are
subject to a 5 percent agricultural reform fee. For the period 2005-2007, mirror statistics show
India accounting for more than two thirds of Nepal’s imports of 65 such products for three
straight years, and being a major supplier also in most other products in the same category. The
agricultural reform fee will have to be removed by 2013 as per Nepal’s WTO commitments on
other duties and charges. In that event, Indian products will enter Nepal effectively tariff-free.
Prima facie, it would be logical to extend duty-free market access on the 120 agricultural
products to other South Asian countries, or at least impose a 5 percent tariff instead of the
current 10 percent on South Asian products until the agricultural reform fee is removed.
However, there are concerns among stakeholders about duty-free entry of Indian agricultural
products, including subsidized ones, adversely affecting the Nepali agricultural sector.
Removing the products from the sensitive list under SAFTA would practically foreclose the
option of negotiating tariff protection for sensitive agricultural products by Nepal while revising
its trade treaty with India. In particular, there are 99 agricultural products (90 of them currently
on the positive list of Nepal-India trade treaty) which are very important from livelihood and
food security perspective, and/or are regarded as sensitive under the Foreign Investment and
Technology Transfer Act. These products are listed in Annex Table A4.

39 agricultural products (Annex Table A5) appear less sensitive from livelihood and food
security perspective; of them, 30 are on the positive list of Nepal-India trade agreement. (Of
these, Nepal exports in three tariff lines with comparative advantage). These 39 products are
candidates for removal from SAFTA sensitive list, but for a conclusive determination, the
Ministry of Agriculture and Cooperatives should conduct a study of the product lines with
respect to production potentiality and productivity, which is beyond the scope of this study.
The four shortlisted tea tariff lines (Annex Table A6) are discussed in the next sub-section.

The Government of Nepal needs to formulate a clear policy and strategy on protecting the
agricultural sector. If Nepali agriculture is to be continued to be subject to competition from
products from India, which is the dominant supplier, entering virtually duty-free, then
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extending the same preferential treatment to other South Asian countries is logical. If the policy
of granting duty-free access to Indian products is to be reviewed, then a review should be done
as early as possible, the latest by 2013. According to agricultural experts, whatever the tariff
policy, it is essential that the country's agricultural development strategy and actions be based
on an assessment of the complementarity, including seasonal, of production and demand
between Nepal and South Asian countries. It is suggested that a provision that allows Nepal to
impose seasonal tariff on certain agricultural products (less sensitive items listed in Annex Table
A5) will make it easier for the country to remove these products from its sensitive list under
SAFTA.

Tea
Nepal produces both lowland CTC (black) tea, which is consumed domestically and exported in
almost equal parts, and highland orthodox (green) tea, which is mainly exported (over 95
percent). Nepal is self-sufficient in tea. Studies have shown the sector to have high export
potential.2 This sector could be a strong engine for farmer’s income generation and poverty
reduction as orthodox tea gives higher returns compared to other crops. This sector is also
likely to have a high impact on total employment compared to other sectors - especially female
employment- as estimates suggest that it already accounts for around 105,000 people.3 Small
farmers have been attracted to tea farming. Finally, tea is emerging as a potential export
commodity with significant potential to contribute to national income growth, employment
creation and environmental protection.4 From a few districts, tea production has now spread to
some 13, mostly hill, of the country’s 75 districts. In view of the importance of the sector, the
government introduced National Tea Policy 2000, providing for incentives for the sector. It is
one of the priority sectors identified by the government. There is large potential in terms of
expanding the area under cultivation.5 Almost the entire domestic market for orthodox tea is
supplied by Nepali produce, Darjeeling tea having a marginal share. About 90 percent of the
domestic market for CTC tea is supplied by Nepali produce, and the imports are mainly from
India. Green tea consumption in the domestic market is growing faster than CTC tea due to
growing awareness of the health benefits of drinking green tea and as green tea becomes
affordable. In general, Nepali tea is lower-priced than Indian tea, in both orthodox and CTC
categories. Political instability and associated strikes and disturbances, labour unrest and load

2 International Trade Centre, 2007, Export Potential Assessment in Nepal.

3 Ibid.

4 Ibid.

5 Ibid.
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shedding (for processing) are identified as major problems facing the organized tea sector.
Smuggling of tea from India through the open border is also a cause for concern. Stakeholders
appear divided over the rationale for protecting the tea sector. One opinion is that though
Nepali tea is competitive in the domestic market, it should be protected as it is in a growing
phase and its full potential in terms of contribution to export revenue, employment and
livelihoods for the rural poor is yet to be realized. The other view is that since Nepal is more
than self-sufficient in tea and is competitive in the domestic market (in terms of price as well as
quality), the domestic tea sector will not be hurt by reducing import duties on tea. The other
view is also supported by the fact that Nepal has comparative advantage in tea exports. It is,
therefore, recommended that the Government move towards gradual liberalization of the
sector, taking the stakeholders into confidence and monitoring the impact on the domestic
industry.

Non-agricultural sector
Out of the 233 shortlisted items, there are 91 non-agricultural products, attracting MFN tariff of
15-30 percent. In 25 of them, Nepal has revealed comparative advantage. However, product
differentiation may mean that actual products imported and exported, though in the same
tariff lines, may be different.

It should be noted that apart from the listed agricultural products, Nepal also provides
preferential treatment to products produced and imported from India—for example, in
FY2010/11, by way of a rebate of 7 percent of applicable ad valorem customs duty up of to 30
percent and a rebate of 5 percent for goods attracting customs duty of more than 30 percent.
The Government of Nepal should consider extending the same preferential treatment to all
SAFTA members, but with rules of origin as agreed under SAFTA, including for India.

Stakeholders were consulted on handmade paper, leather footwear, rubber tyres/tubes,
textiles/fabrics and apparel. They attract MFN tariff of 15-30 percent and cover 54 tariff lines
(Annex Table A7).

Handmade paper
Nepali handmade paper industry is basically export-oriented, with 80 percent of its output
exported and the remaining sold in the domestic market. RCA analysis shows Nepal having
revealed comparative advantage in HS 480210 during 2005-2007. Major export destinations are
the EU, the US and Japan, while India is also emerging as an importer. Exports are either direct
or indirect, via tourist. In the domestic market, the main consumers are tourists and official
government agencies. Kathmandu accounts for over 80 percent of domestic sales.6 Nepali

6 International Trade Centre, 2007, Export Potential Assessment in Nepal.
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handmade paper is mostly used in making greeting and invitation cards. Nepali handmade
paper-making is based on traditional skills and culture. The full-time employment equivalent
(FTEE) estimate for the sector is more than 22,000 people.  About 85 percent of employees are
women, and almost 65 percent of them are from remote hill areas. The production is scattered
throughout the country: the Lokta plant, the major raw material for Nepali handmade paper, is
found in 52 hill districts in Nepal, but paper- production is only done in 32 districts.7 The
mountain villages where the bulk of employment opportunities in the handmade paper
industry are found are often extremely impoverished and lack basic health and education
services. Realizing that domestic demand is huge, the industry is planning to expand in the next
three years. Nepalese handmade paper is famous for its unique quality, strength and durability,
as well as its resistance to insects.8 Factors adversely affecting competitiveness of the sector are
lack of entrepreneurial skills in product branding and design; lack of product enhancement (the
industry is working on R&D enhancement and hiring international designers and consultants);
and high cost of production (local raw materials and labour cost).

The industry faces some competition in the domestic market from products from India and
Thailand. As 90-95 percent of raw materials are domestically produced, according to Nepal
Handmade Paper Association, handicraft producers will not suffer that much from tariff
reduction, but since the industry is in expansion phase in the domestic market, spending on
marketing and training, tariff should not be revised downwards for three years. Thus, this tariff
line also emerges as a candidate for removal from the sensitive list by 2016.

Leather footwear
Two tariff lines (640351 and 640391) were shortlisted. Nepali leather footwear industry accounts
for 42-45 percent share of the domestic market. The share is gradually increasing, up from 30
percent some seven years ago. More than 70 percent of leather footwear products in the
organized sector are produced in Kathmandu. Raw materials are mostly domestically sourced;
the industry is highly labour–intensive, with labour accounting for 16-20 percent of the value of
final product.

Nepali products are now competing head-on with Chinese products while Indian products,
which were doing well a decade ago, are losing market, though still popular in areas close to
the border with India.

There will be no substantial impact on market share even if import tariffs are raised as traders
will smuggle in foreign products or import them under a different HS code to evade high tariff.

7 ibid.

8 ibid.
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While there is still price competition from Chinese goods, the domestic industry has to also
contend with unfair competition from such products, which are undervalued at the customs.
Nepali items are generally more expensive than Chinese goods also because consumers want
warranty on Nepali items while they do not expect the same on Chinese goods. While Chinese
producers are concerned only about finishing and designing, Nepali producers have to also
consider durability and packaging.

As rampant smuggling and undervaluation of imports are the major problems, lowering tariffs
on imports from SAARC countries will not affect the domestic market share of domestic leather
footwear industry in any significant way, according to Leather Footwear Manufacturing
Association.

Rubber tyre industry
Gorakhkali Rubber Udyog Ltd. is the only establishment producing rubber tyres and tubes
retreading in Nepal. About 38 percent government-owned, it employed about 400 people in
2009/10, with 70 percent of them production workers and 30 percent administrative staff. Its
factory, located in Gorkha district in west Nepal, produces rubber tyres, tubes, flaps and
retreads. Twenty-five different sizes of tyres, covering truck and non-truck tyres, are produced.

Sales are completely in the domestic market in most years. Sold mostly in the hill region of west
Nepal, Gorakhkali tyres are considered relatively flexible and hence better suited to hill
conditions. About 500 truck tyres were exported to Bangladesh in two or three years. The
export price was set just to cover the variable cost. Bangladesh demand was due to the tyres’
quality in terms of suitability to hill conditions.

Average annual capacity utilization rate is 40 percent even though 60 percent capacity
utilization is needed to reach break-even point. Lack of working capital is constraining capacity
utilization. The company has incurred a loss of about Rs 90 million per year on average, with
accumulated losses standing at Rs 1 billion. However, it has covered variable production cost in
almost all years. It made a profit of Rs 7 million in 2009/10.

Imported raw materials account for 90 percent of production cost. About 40 percent of imports
is natural rubber, sourced from India and Thailand. Gorakhkali had experimented with rubber
production in Jhapa district in east Nepal but could not sustain it. Natural rubber production
potential is very high in the Tarai region (southern plains bordering India) which if exploited
would help reduce the cost of production.

There is significant gap in technology adopted by Gorakhkali and that adopted globally.
Primarily, machines are manually operated where world class machines are automated. There
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has been no upgradation of technology since the establishment of the company. About Rs 20
million required to purchase new machinery, which the company does not have. There are no
significant research and development activities.

The company had a 35 percent share in the domestic market in truck tyres in 2009/10, with the
average share over the years hovering around 30 percent. In the truck tyre category, Indian
tyres supply 45 percent of the market, while the remaining imports are from the rest of the
world.  Competition is intense from imports, mainly from India. Gorakhkali tyres are of better
quality than Chinese and almost on par with Indian (with respect to tyres with capacity of 20
tons). Price of Gorakhkali tyre is about Rs 3,000 less than that of Indian tyre. But people also opt
for Indian tyres despite the higher cost because they can withstand weight in excess of 20 tons
although they are made for 20 tons. India is the only major player from SAARC. Competition
from Chinese tyres is mainly in the area of price, as they sell for about 30 percent less. There is
also some competition from Malaysian tyres.

Inability to upgrade technology is severely affecting competitiveness. Undervaluation and
smuggling of foreign tyres is another factor adversely hurting the industry. Lack of working
capital is preventing the company from upgrading technology and increasing capacity
utilization. Domestic production of rubber, which is viable, would enhance the company’s
competitiveness. Load shedding and irregular power supply is also increasing cost of
production.

Tariffs on imported tyres should be kept at least at the current level and smuggling and
undervaluation of foreign tyres should be tackled, without which the industry, despite its high
potential, cannot remain afloat at present. The domestic industry believes it will be destroyed if
tyres and tubes are taken out of the sensitive list.

Textiles/fabrics
A total of 25 tariff lines were shortlisted in this category through secondary data analysis.
Annual domestic demand for textiles/fabrics is 450 million to 500 million metres. Domestic
production is around 100 million metres, less than 20 percent of demand. Capacity utilization is
low, less than 25 percent. There are over 1,000 textile firms, small and large, but 140 are
registered with Nepal Textile Industries Association, providing direct and indirect employment
to 300,000-400,000 people. The industry mainly produces polyester-based textiles, and cotton
fabrics to some extent. About 90 percent of the yarn required for textile production is
domestically produced while 10 percent is imported from India. Yarn imports from India are
mostly cotton yarn. About 70 percent of domestically produced yarn is polyester, 20 percent
woolen and 10 percent cotton. 90 percent of production is sold in the domestic market and 10
percent exported to India. Exports to India in 2008/09 to India amounted to Rs. 3.65 billion.
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Exports are mainly in the high-end category, namely shirts and suits. Competition in the
domestic market is from Indian and Chinese products. The Association identifies "dumping" of
products from India and China, smuggling through the porous Nepal-India border and
undervaluation of imported goods at the customs as hurting the domestic textiles industry. It
points to instances of products imported from India being sold at prices less than the cost of the
yarn that goes into their production as evidence of dumping. The Association President Gopal
Prasad Kshatriya says that in the context of rampant undervaluation, smuggling and dumping,
the existing nominal tariff protection of 15 percent offers little or no protection in practice, and
even if tariff is reduced to 0-5 percent, there will be no additional significant adverse impact on
the domestic textiles industry, which is already suffering. He stresses the need to control
unauthorized trade and the introduction of an Anti-Dumping Act to create "a level playing field"
for domestic manufacturers. He also points out that Nepal has liberalized its textiles sector
significantly over the last two decades, with tariff falling from over 100 percent to 15 percent.

Apparel
In 11 of the 23 shortlisted tariff lines in Chapters 61-62, Nepal has revealed comparative
advantage. Nepal’s apparel industry is export-oriented. The industry body, Garment Association
of Nepal (GAN), represents firms that basically cater to the international market. For exporting
firms, the import tariff on apparel does not matter. There are a few firms that produce apparel
under international brands such as Peter England and John Player's mainly for exporting and
partly for the domestic market. They are unlikely to be affected by liberalization of these tariff
lines. The limited firms producing mainly for the domestic market are mostly small-scale
producers and not organized (including proprietorship tailoring enterprises), and have a
minimal market share, as they do not have the scale, productivity and technology to compete
with imports.

Conclusion and recommendation
Based on secondary data analysis, 233 tariff lines out of 1295 tariff lines on Nepal's
consolidated sensitive list under SAFTA were shortlisted; 142 of them agricultural and 91 non-
agricultural. Of the 142 agricultural items, 120 were items on which Nepal already extends
duty-free access to India as per the bilateral trade treaty. If the duty-free access being provided
to Indian agricultural products is not to be revised, then Nepal should consider extending the
same to other SAFTA members. However, on rural livelihood and food security grounds, there
are calls for revising the duty-free market access provision (although it is a reciprocal
arrangement) in the bilateral treaty. Hence, it is suggested that the dichotomy between Nepal's
concessions in agriculture for India and the rest of SAARC be ended, by granting the same
concessions to all the countries in the region. Since some products are very sensitive from rural
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livelihood and food security perspective, it is recommended that, initially, a set of 39 less
sensitive agricultural items (Annex Table A5) be considered for removal from the SAFTA
sensitive list, and charged 5 percent tariff for SAFTA members. It is suggested that the Ministry
of Agriculture and Cooperatives conduct a technical study of the product lines, assessing
production potentiality and productivity, before removing them. The very sensitive agricultural
products (Annex Table A4) would remain in the sensitive list, and the list would be operational
for all SAFTA members, including India, following revision to the bilateral treaty. The four tariff
lines for tea (Annex Table A6) were also shortlisted through secondary data analysis; as this
sector is competitive both in the domestic and export markets, and producers appear confident
about their competitiveness vis-à-vis imports, it is suggested that a gradual liberalization of the
sector be considered, taking into confidence tea producers, including small farmers, and closely
monitoring the impact on the domestic industry. It is also recommended that Nepal seek a
provision in SAFTA that would allow it to apply seasonal tariffs on the agricultural products it
delists.

With regard to the non-agricultural sector, it is suggested that the 86 tariff lines (including 51
where stakeholders were consulted) in Annex Table A8 be considered for removal from the
sensitive list, and among them, paper products be removed gradually. It is recommended that
tariff be brought down to 5 percent. In addition, it is recommended that the Government of
Nepal also consider extending the preferential treatment being provided to goods from India
(other than those agricultural products already enjoying duty-free access)—7 percent rebate on
ad valorem customs duty for goods attracting ad valorem tariff of up to 30 percent and 5
percent rebate for goods attracting ad valorem tariff of more than 30 percent (as per Nepal's
Customs Tariff schedule for FY2010/11)—to all SAFTA members, subject to rules of origin as
agreed under SAFTA, including for India.

Overall, it is recommended that a plan be formulated and implemented to integrate the
bilateral trade treaty between Nepal and India into SAFTA.

While delisting the suggested 129 tariff lines (43 agricultural and 86 non-agricultural), it is
recommended that measures, including provision of state support, be taken to enhance the
domestic supply capacity in the sectors concerned.
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Annex tables

Annex Table A1: Chapter-wise distribution of shortlisted items in
first-stage, satisfying four criteria

Chapter Chapter name No. of
tariff
lines

Average
imports,
2005-07
(US$
‘000)

27 Mineral fuels, oils & product of th 2 323001.9

10 Cereals 7 45578.27

25 Salt; sulphur; earth & ston; plaste 8 45165.55

87 Vehicles o/t railw/tramw roll-stock 4 23582

7 Edible vegetables and certain roots 39 17858.39

8 Edible fruit and nuts; peel of citr 21 15742.59

30 Pharmaceutical products. 6 8750.019

24 Tobacco and manufactured tobacco
su

3 8637.392

1 Live animals 3 6746.935

12 Oil seed, oleagi fruits; miscell gr 9 6152.666

4 Dairy prod; birds' eggs; natural ho 7 3565.709

40 Rubber and articles thereof. 4 2688.891

48 Paper & paperboard; art of paper pu 9 2645.418

9 Coffee, tea, matï and spices. 9 2325.491

83 Miscellaneous articles of base meta 1 2272.137

52 Cotton. 8 2211.334

17 Sugars and sugar confectionery. 2 1615.019

39 Plastics and articles thereof. 4 1242.567
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57 Carpets and other textile floor  co 3 934.0593

54 Man-made filaments. 4 917.923

62 Art of apparel & clothing access, n 15 885.7973

64 Footwear, gaiters and the like; par 4 659.8327

60 Knitted or crocheted fabrics. 9 625.821

11 Prod.mill.indust; malt; starches; 16 613.762

20 Prep of vegetable, fruit, nuts or o 3 604.4783

68 Art of stone, plaster, cement, asbe 3 597.9373

69 Ceramic products. 2 497.8307

56 Wadding, felt & nonwoven; yarns; tw 2 455.036

32 Tanning/dyeing extract; tannins & 3 449.499

73 Articles of iron or steel. 5 340.4917

63 Other made up textile articles; set 5 340.229

3 Fish & crustacean, mollusc & other 24 321.7117

85 Electrical mchy equip parts thereof 1 307.916

61 Art of apparel & clothing access, 8 221.835

36 Explosives; pyrotechnic prod; match 1 210.427

53 Other vegetable textile fibres; pap 1 52.669

97 Works of art, collectors' pieces an 1 49.64333

6 Live tree & other plant; bulb, root 6 41.49233

15 Animal/veg fats & oils & their clea 1 20.94233

Total 263 528931.6
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Table A2: High revenue-yielding items on the shortlist (ordered
by revenue importance)
HS 2007 Product description

271011 Light petroleum oils & preparations
870321 Vehicles (excl. of 87.02 & 8703.10) principally designed

for the transportof persons, with spark-ignition internal
combustion reciprocating piston engine, of a cylinder
capacity not>1000cc

871120 Motorcycles (incl. mopeds) & cycles fitted with an
auxiliary motor, with/without side-cars, with
reciprocating internal combustion piston engine of a
cylinder capacity >50cc but not >250cc

252329 Portland cement (excl. white cement, whether/not
artificially coloured), whether/not coloured

252310 Cement clinkers
300390 Medicaments (excluding goods of heading 30.02,

30.05/30.06/of 3003.10-3003.40) consisting of
two/more constituents which have been mixed
together for therapeutic/prophylactic uses, not put up
in measured doses/in forms/packings for retail sale

271019 Petroleum oils & oils obtained from bituminous
minerals (other than crude) & preparations not
elsewhere specified/incld., containing by weight 70
%/more of petroleum oils/of oils obtained from
bituminous minerals, these oils being the basic con

240120 Tobacco, partly/wholly stemmed/stripped
170490 Sugar confectionery other than chewing gum (incl.

white chocolate), not containing cocoa
870290 Motor vehicles for the transportof 10/more persons

incl. the driver (excl. of 8702.10)
251512 Marble & travertine, merely cut, by sawing/othw., into

blocks/slabs of a rectangular (incl. square) shape
401120 New pneumatic tyres, of rubber, of a kind used on

buses/lorries
640320 Footwear with outer soles of leather & uppers which

consist of leather straps across the instep & around the
big toe

040210 Milk in powder/granules/other solid form, fat content
by weight not >1.5%

120750 Mustard seeds, whether/not broken
080810 Apples, fresh
321000 Paints & varnishes (incl. enamels, lacquers &

distempers; excl. of 32.08 & 32.09); prepared water
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pigments of a kind used for finishing leather
252321 White cement, whether/not artificially coloured
300410 Medicaments containing penicillins/derivatives thereof

with a penicillanic acid structure/streptomycins/their
derivatives, put up in measured doses/forms/packings
for RS

521111 Woven fabrics of cotton, containing <85% by weight of
cotton, mixed mainly/solely with man-made fibres,
unbleached, plain weave, weighing >200g/m2

251612 Granite, merely cut, by sawing/othw., into blocks/slabs
of a rectangular (incl. square) shape

240110 Tobacco, not stemmed/stripped
830241 Mountings, fittings & similar articles suit. for buildings,

of base metal (excl. of 8302.10 & 8310.20)
240399 Manufactured tobacco & manufactured tobacco

substitutes, n.e.s. (excl. smoking tobacco &
homogenised/reconstituted tobacco); tobacco extracts
& essences

300450 Medicaments containing vitamins/other products of
29.36 (excl. of 3004.10-3004.40), put up in measured
doses/forms/packings for RS

680223 Worked monumental/building stone & articles thereof
(excl. goods of 68.01), simply cut/sawn, with a
flat/even surface (excl. of 6802.10), of granite

570500 Carpets & other textile floor coverings, n.e.s. in Ch.57,
whether/not made up

481910 Cartons, boxes & cases, of corrugated
paper/paperboard

690810 Glazed ceramic tiles, cubes & similar articles,
whether/not rectangular, the largest surface area of
which is capable of being enclosed in a square the side
of which is <7cm

091099 Spices, n.e.s. in Ch. 9

Table A3: 233 shortlisted items satisfying four criteria and not revenue sensitive
HS
2007

Product description MFN India
getting
duty-
free
access
now

India
share>66pc
(2005-07)

Nepal
RCA
greater>1
(2005-07)

10420 Live goats 10 Yes Yes
10594 Live fowls of species Gallus domesticus, weighing >

185g
10 Yes Yes
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10599 Live ducks/geese/turkeys/guinea fowls, weighing
>185g

10 Yes Yes

30110 Live ornamental fish 10 Yes
30194 Live bluefin tunas (Thunnus thynnus) 10 Yes Yes
30195 Live southern bluefin tunas (Thunnus maccoyii) 10 Yes Yes
30199 Live fish(excl. of 0301.10-0301.95),n.e.s. 10 Yes Yes
30211 Trout (Salmo trutta, Oncorhynchus

mykiss/clarki/aguabonita/gilae/apache/chrysogaster),
fresh/chilled (excl. fillets/other fish meat of
03.04/livers & roes)

10 Yes Yes

30240 Herrings (Clupea harengus/pallasii), fresh/chilled
(excl. fillets/other fish meat of 03.04/livers & roes)

10 Yes

30267 Swordfish (Xiphias gladius), fresh/chilled (excl.
fillets/other fish meat of 03.04/livers & roes)

10 Yes Yes

30268 Toothfish (Dissostichus spp.),fresh/chilled (excl.
fillets/other fish meat of 03.04/livers & roes)

10 Yes Yes

30269 Fish,n.e.s. in 03.02, fresh/chilled(excl. fillets/other
fish meat of 03.04/livers & roes).

10 Yes Yes

30270 Fish livers & roes, fresh/chilled 10 Yes
30339 Flat fish (excl. of 0303.31-0303.33) [see list of

conventions for species incld.], frozen (excl.
fillets/other fish meat of 03.04/livers & roes)

10 Yes

30380 Fish livers & roes, frozen 10 Yes
30411 Swordfish (Xiphias gladius),fresh/chilled 10 Yes
30412 Toothfish (Dissostichus spp.),fresh/chilled 10 Yes
30419 Fish fillets&other fish meat (excl. of 0304.11-0304.12,

whether/not minced), fresh/chilled
10 Yes

30421 Swordfish (Xiphias gladius),frozen fillets 10 Yes
30422 Toothfish (Dissostichus spp.), frozen fillets 10 Yes
30429 Fish fillets&other fish meat (excl. of 0304.21-0304.92,

whether/not minced), frozen fillets
10 Yes

30491 Swordfish (Xiphias gladius),n.e.s. 10 Yes Yes
30492 Toothfish (Dissostichus spp.),n.e.s. 10 Yes Yes
30499 Fish fillets&other fish meat (excl. of 0304.11-0304.29,

whether/not minced),n.e.s.
10 Yes Yes

30530 Fish fillets, dried/salted/in brine but not smoked 10 No
30549 Smoked fish (excl. of 0305.41 & 0305.42), incl. fillets 10 No
30569 Fish other than herrings (Clupea harengus/pallasii),

cod (Gadus morhua/ogac/macrocephalus) &
anchovies (Engraulis spp.), salted (but not
dried/smoked)/in brine

10 No

40110 Milk & cream, not concentrated/sweetened, fat
content by weight not >1%

10 Yes

40120 Milk & cream, not concentrated/sweetened, fat 10 Yes
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content by weight >1% but not >6%
40130 Milk & cream, not concentrated/sweetened, fat

content by weight >6%
10 Yes

40299 Milk & cream, concentrated (excl. in powder),
sweetened

15 No

40700 Birds' eggs, in shell, fresh/preserved/cooked 10 Yes Yes
40900 Natural honey 10 Yes Yes
60311 Fresh roses 10 Yes
60312 Fresh carnations 10 Yes
60313 Fresh orchids 10 Yes
60314 Fresh chrysanthemums 10 Yes
60319 Cut flowers & flower buds of a kind suit. for

bouquets/ornamental purposes(excl. of 0603.11-
0603.14), fresh

10 Yes

60390 Cut flowers & flower buds of a kind suit. for
bouquets/ornamental purposes,
dried/dyed/bleached/impregnated/othw. prepared

10 Yes Yes

70110 Seed potatoes, fresh/chilled 10 Yes Yes
70190 Potatoes other than seed potatoes, fresh/chilled 10 Yes Yes
70200 Tomatoes, fresh/chilled 10 Yes Yes
70310 Onions & shallots, fresh/chilled 10 Yes Yes
70390 Leeks & other alliaceous vegetables, fresh/chilled 10 Yes Yes
70410 Cauliflowers & headed broccoli, fresh/chilled 10 Yes Yes
70420 Brussels sprouts, fresh/chilled 10 Yes Yes yes
70490 Cabbages, kohlrabi, kale & similar edible brassicas

(excl. cauliflowers, headed broccoli & Brussels
sprouts), fresh/chilled

10 Yes Yes

70610 Carrots & turnips, fresh/chilled 10 Yes
70690 Salad beetroot, salsify, celeriac, radishes & similar

edible roots (excl. carrots & turnips), fresh/chilled
10 Yes Yes

70700 Cucumbers & gherkins, fresh/chilled 10 Yes Yes
70810 Peas (Pisum sativum), shelled/unshelled, fresh/chilled 10 Yes Yes
70820 Beans (Vigna spp., Phaseolus spp.), shelled/unshelled,

fresh/chilled
10 Yes

70890 Leguminous vegetables (excl. of 0708.10 & 0708.20),
shelled/unshelled, fresh/chilled

10 Yes Yes

70920 Asparagus, fresh/chilled 10 Yes
70930 Aubergines (egg-plants), fresh/chilled 10 Yes
70951 Mushrooms of the genus Agaricus, fresh/chilled 10 Yes
70959 Mushrooms&truffles (excl. of 0709.51), fresh/chilled 10 Yes Yes
70960 Fruits of the genera Capsicum/Pimenta, fresh/chilled 10 Yes
70970 Spinach, New Zealand spinach & orache spinach

(garden spinach), fresh/chilled
10 Yes Yes
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70990 Vegetables,n.e.s. in 07.01-07.09, fresh/chilled 10 Yes Yes
71010 Potatoes, uncooked/cooked by steaming/boiling in

water, frozen
10 Yes Yes

71021 Peas (Pisum sativum), shelled/unshelled,
uncooked/cooked by steaming/boiling in water,
frozen

10 Yes

71022 Beans (Vigna spp., Phaseolus spp.), shelled/unshelled,
uncooked/cooked by steaming/boiling in water,
frozen

10 Yes

71029 Leguminous vegetables (excl. of 0710.21 & 0710.22),
shelled/unshelled, uncooked/cooked by
steaming/boiling in water, frozen

10 Yes

71030 Spinach, New Zealand spinach & orache spinach
(garden spinach), uncooked/cooked by
steaming/boiling in water, frozen

10 Yes

71080 Vegetables, n.e.s., uncooked/cooked by
steaming/boiling in water, frozen

10 Yes

71090 Mixtures of vegetables, uncooked/cooked by
steaming/boiling in water, frozen

10 Yes Yes

71190 Vegetables (excl. olives/cucumbers &
gherkins/mushrooms & truffles)&mixtures of
vegetables provisionally preserved , but unsuitable in
that state for immediate consumption

10 Yes

71220 Onions, dried, whole/cut/sliced/broken/in powder
but not further prepared

10 Yes

71231 Mushrooms of the genus Agaricus, dried,
whole/cut/sliced/broken/in powder but not further
prepared

10 Yes

71232 Wood ears (Auricularia spp.), dried,
whole/cut/sliced/broken/in powder but not further
prepared

10 Yes

71239 Mushrooms (excl. of 0712.31-0712.33) & truffles,
dried, whole/cut/sliced/broken/in powder but not
further prepared

10 Yes yes

71290 Dried vegetables, n.e.s.; mixtures of dried vegetables,
whole/cut/sliced/broken/in powder but not further
prepared

10 Yes Yes

71333 Kidney beans, incl. white pea beans (Phaseolus
vulgaris), dried, shelled, whether/not skinned/split

10 Yes

71339 Beans (Vigna spp., Phaseolus spp. (excl. of 0713.31-
0713.33)), dried, shelled, whether/not skinned/split

10 Yes Yes

71340 Lentils, dried, shelled, whether/not skinned/split 10 Yes yes
71350 Broad beans (Vicia faba var. major) & horse beans

(Vicia faba var. equina/var. minor), dried, shelled,
whether/not skinned/split

10 Yes

71390 Dried leguminous vegetables, n.e.s., shelled, 10 Yes Yes



December 2010

30

whether/not skinned/split
80132 Cashew nuts, shelled 10 No
80232 Walnuts, shelled 10 No
80300 Bananas, incl. plantains, fresh/dried 10 Yes Yes
80430 Pineapples, fresh/dried 10 Yes Yes
80440 Avocados, fresh/dried 10 Yes
80450 Guavas, mangoes & mangosteens, fresh/dried 10 Yes Yes
80510 Oranges, fresh/dried 10 Yes Yes
80540 Grapefruit, fresh/dried 10 Yes Yes
80550 Lemons (Citrus limon/limonum) & limes (Citrus

aurantifolia/latifolia), fresh/dried
10 Yes Yes

80590 Citrus fruit (excl. of 0805.10-0805.50), fresh/dried 10 Yes Yes
80711 Watermelons, fresh 10 Yes Yes
80719 Melons (excl. watermelons), fresh 10 Yes Yes
80720 Papaws (papayas), fresh/dried 10 Yes Yes
80820 Pears & quinces, fresh 10 Yes
80930 Peaches, incl. nectarines, fresh 10 Yes
80940 Plums & sloes, fresh 10 Yes Yes
81010 Strawberries, fresh 10 Yes
81090 Fresh fruit, n.e.s. in Ch. 8 10 Yes Yes
81340 Dried fruit (excl. of 08.01-08.06 & 0813.10-0813.30) 15 No
81350 Mixtures of nuts/dried fruits of Ch.8 15 No
90111 Coffee, not roasted, not decaffeinated 10 No
90210 Tea, green (not fermented), whether/not flavoured,

in immediate packings of a content not >3kg
25 No yes

90220 Tea, green (not fermented), whether/not flavoured,
in immediate packings of a content >3kg

25 No yes yes

90230 Tea, black (fermented) & partly fermented tea,
whether/not flavoured, in immediate packings of a
content not >3kg

25 No yes

90240 Tea, black (fermented) & partly fermented tea,
whether/not flavoured, in immediate packings of a
content >3kg

25 No yes yes

91010 Ginger 10 Yes yes
91030 Turmeric (curcuma) 10 Yes Yes
91091 Mixtures of 2/more products of different headings of

09.04-09.10
10 No yes

100190 Wheat other than durum wheat; meslin 10 Yes Yes
100510 Maize (corn), seed 10 Yes
100590 Maize (corn), other than seed 10 Yes Yes
100610 Rice in the husk (paddy/rough) 10 Yes Yes
100620 Husked (brown) rice 10 Yes
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100630 Semi-milled/wholly milled rice, whether/not
polished/glazed

10 Yes Yes

100640 Broken rice 10 Yes Yes
110100 Wheat/meslin flour 10 Yes Yes
110210 Rye flour 10 Yes
110220 Maize (corn) flour 10 Yes Yes
110290 Cereal flour other than of

wheat/meslin/rye/maize(corn)
10 Yes Yes

110311 Groats/meal of wheat 10 Yes Yes
110313 Groats/meal of maize (corn) 10 Yes
110319 Groats/meal of cereals other than wheat & maize

(corn)
10 Yes Yes

110320 Pellets of cereals 10 Yes
110412 Rolled/flaked grains of oats 10 Yes
110419 Rolled/flaked grains of cereals other than oats 10 Yes
110423 Corn (maize), worked othw. than into

flour/groats/meal (e.g.,
hulled/pearled/sliced/kibbled)

10 Yes

110429 Other worked grains (e.g.,
hulled/pearled/sliced/kibbled) of cereals other than
oats, maize (corn) & rice of 10.06

10 Yes

110430 Germ of cereals, whole/rolled/flaked/ground 10 Yes
110610 Flour, meal & powder of the dried leguminous

vegetables of 07.13
5 No yes

110620 Flour, meal & powder of sago/roots/tubers of 07.14 5 No yes
110630 Flour, meal & powder of the products of Ch.8 5 No yes
120100 Soya beans, whether/not broken 10 Yes
120210 Ground-nuts, not roasted/othw. cooked, in shell 10 Yes Yes
120220 Ground-nuts, not roasted/othw. cooked, shelled,

whether/not broken
10 Yes Yes

120600 Sunflower seeds, whether/not broken 10 Yes Yes
120740 Sesamum seeds, whether/not broken 10 Yes Yes
120799 Oil seeds & oleaginous fruits (excl. of 1206.00 &

1207.20-1207.91), whether/not broken
10 Yes

121291 Sugar beet, fresh/chilled/frozen/dried, whether/not
ground

10 Yes Yes

121299 Locust beans&sugar cane(excl. of 1212.91),
fresh/chilled/ frozen/dried, whether/not ground; fruit
stones&kernels&other vegetable products (including
unroasted chicory roots of the variety Cichorium
intybus sativum) of a kind used primarily for

10 Yes Yes

151550 Sesame oil & fractions thereof , whether/not refined
but not chemically modified

10 No

170310 Cane molasses 25 No yes yes
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200190 Vegetables, fruit, nuts & other edible parts of plants
(excl. cucumbers & gherkins), prepared/preserved by
vinegar/acetic acid

15 No

200799 Preparations of fruit (excl. citrus fruit; excl.
homogenized), obt. by cooking, whether/not
containing added sugar/other sweetening matter

15 No

200819 Nuts (excl. ground-nuts), incl. mixtures,
prepared/preserved, whether/not containing added
sugar/other sweetening matter/spirit, n.e.s.

15 No

251620 Sandstone, whether/not roughly trimmed/merely
cut, by sawing/othw., into blocks/slabs of a
rectangular (incl. square) shape

25 No yes

251690 Monumental/building stone (excl. of 2516.11-
2516.22), whether/not roughly trimmed/merely cut,
by sawing/othw., into blocks/slabs of a rectangular
(incl. square) shape

25 No yes

251741 Granules, chippings & powder, of marble,
whether/not heat-treated

30 No yes

300310 Medicaments containing penicillins/derivatives
thereof with a penicillanic acid
structure/streptomycins/their derivatives, not put up
in measured doses/forms/packagings for RS

15 No yes

300320 Medicaments consisting of 2/more constituents,
containing other antibiotics (excl. of 3003.10), not put
up in measured doses/forms/packagings for RS

15 No yes

300440 Medicaments containing alkaloids/derivatives thereof
but not containing hormones/other products of
29.37/antibiotics, put up in measured
doses/forms/packings for RS

15 No yes

320641 Ultramarine & preparations based thereon 15 No yes
320810 Paints & varnishes (incl. enamels & lacquers) based

on polyesters
30 No yes

360500 Matches, other than pyrotechnic articles of 36.04 30 No yes
392062 Plates, sheets, film, foil & strip, of poly(ethylene

terephthalate), non-cellular & not
reinforcededed/laminated/supported/similarly
combined with other materials (excl. self-adhesive)

15 No yes

392069 Plates, sheets, film, foil & strip, of polyesters, n.e.s. in
39.20, non-cellular & not
reinforcededed/laminated/supported/similarly
combined with other materials (excl. self-adhesive)

15 No yes

392071 Plates, sheets, film, foil & strip, of regenerated
cellulose, non-cellular & not
reinforcededed/laminated/supported/similarly
combined with other materials (excl. self-adhesive)

15 No yes

392321 Sacks & bags (incl. cones), of polymers of ethylene 30 No yes
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401199 New pneumatic tyres, of rubber (excl. those with
herring-bone/similartread; excl. of 4011.92-4011.94)

15 No yes

401290 Solid/cushion tyres, tyre treads & tyre flaps, of rubber 25 No yes
401310 Inner tubes, of rubber, of a kind used on motor cars

(incl. station wagons & racing cars), buses/lorries
25 No yes

480210 Hand-made paper & paperboard, uncoated, of a kind
used for writing/printing/other graphic purposes

15 No yes yes

480220 Paper & paperboard, uncoated, of a kind used as a
base for photo-sensitive/heat-sensitive/electro-
sensitive paper/paperboard

15 No yes

480254 Paper&paperboard, not containing fibres obtained by
a mechanical/chemi-mechanical process/of which not
> 10% by weight of the total fibre content consists of
such fibres, weighing < 40 g/m¦

15 No yes yes

481099 Paper & paperboard(excl. of 4810.13-4810.92),
coated on one/both sides with kaolin (China
clay)/other inorganic substances, with/without a
binder, & with no other coating, whether/not
surface-coloured, surface-decorated/printed, in
rolls/rectan

15 No yes

481940 Sacks & bags (excl. those having a base of a width of
40cm/more), incl. cones

15 No yes yes

482020 Exercise books of paper/paperboard 25 No yes yes
482050 Albums for samples/collections of paper/paperboard 30 No yes yes
482090 Blotting-pads, binders (loose-leaf/other),book covers

& other articles of stationery, n.e.s., of
paper/paperboard

15 No yes yes

521029 Woven fabrics of cotton(excl. of 5210.21), containing
<85% by weight of cotton, mixed mainly/solely with
man-made fibres, bleached, plain weave, weighing
not >200g/m¦

15 No yes

521051 Woven fabrics of cotton, containing <85% by weight
of cotton, mixed mainly/solely with man-made fibres,
printed, plain weave, weighing not >200g/m2

15 No yes

521112 Woven fabrics of cotton, containing <85% by weight
of cotton, mixed mainly/solely with man-made fibres,
unbleached, 3-/4-thread twill, incl. cross twill,
weighing >200g/m2

15 No yes

521120 Woven fabrics of cotton, containing <85% by weight
of cotton, mixed mainly/solely with man-made fibres,
bleached, weighing >200g/m¦

15 No yes

521142 Woven fabrics of cotton, containing <85% by weight
of cotton, mixed mainly/solely with man-made fibres,
denim, weighing >200g/m2

15 No yes

521143 Woven fabrics of cotton, containing <85% by weight
of cotton, mixed mainly/solely with man-made fibres,

15 No yes
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of yarns of different colours, 3-/4-thread twill, incl.
cross twill, weighing >200g/m2

521151 Woven fabrics of cotton, containing <85% by weight
of cotton, mixed mainly/solely with man-made fibres,
printed, plain weave, weighing >200g/m2

15 No yes

531010 Woven fabrics of jute/other textile bast fibres of
53.03, unbleached

15 No yes yes

540710 Woven fabrics obt. from high tenacity yarn of
nylon/other polyamides/polyesters

15 No yes

540781 Woven fabrics (excl. of 5407.10-5407.30), containing
<85% by weight of synthetic filaments, mixed
mainly/solely with cotton, unbleached/bleached

15 No yes

540784 Woven fabrics (excl. of 5407.10-5407.30), containing
<85% by weight of synthetic filaments, mixed
mainly/solely with cotton, printed

15 No yes

540822 Woven fabrics (excl. of 5408.10), containing
85%/more by weight of artificial filament/strip/the
like, dyed

15 No yes

560110 Sanitary towels & tampons, napkins & napkin liners
for babies & similar sanitary articles, of wadding

15 No yes

560129 Wadding; other articles of wadding other than of
cotton/man-made fibres

20 No yes

570220 Floor coverings of coconut fibres (coir) 15 No yes
570239 Carpets & other textile floor coverings, woven, of pile

construction, not made up, of textile materials other
than of wool/fine animal hair/man-made textile
materials

30 No yes yes

600121 Looped pile fabrics, of cotton, knitted/crocheted 15 No yes
600191 Pile fabrics & terry fabrics, knitted/crocheted (excl. of

6001.10-6001.29), of cotton
15 No yes

600290 Other Knitted/crocheted fabrics of a width not > 30
cm, other than those of heading 60.01 & 6002.40

15 No yes yes

600320 Knitted/crocheted fabrics of cotton, a width not > 30
cm, other than those of heading 60.01/60.02.

15 No yes

600390 Knitted/crocheted fabrics other than of wool/fine
animal hair/cotton/synthetic fibres/ artificial fibres, of
a width not > 30 cm, other than those of heading
60.01/60.02.

15 No yes yes

600521 Warp knit fabrics. incl. those made on galloon knitting
machines (excl. of 60.01-60.04), of cotton,
unbleached/bleached

15 No yes

600522 Warp knit fabrics. incl. those made on galloon knitting
machines (excl. of 60.01-60.04), of cotton, dyed

15 No yes

600524 Warp knit fabrics. incl. those made on galloon knitting
machines (excl. of 60.01-60.04), of cotton, printed

15 No yes

600590 Warp knit fabrics, including those made on galloon 15 No yes
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knitting machines (excl. of  60.01-60.04 & 6005.21-
6005.44)

610342 Men's/boys' trousers, bib & brace overalls, breeches
& shorts (excl. swimwear), knitted/crocheted, of
cotton

20 No yes yes

610442 Women's/girls' dresses, knitted/crocheted, of cotton 20 No yes yes
610462 Women's/girls' trousers, bib & brace overalls,

breeches & shorts (excl. swimwear),
knitted/crocheted, of cotton

20 No yes

610610 Women's/girls' blouses, shirts & shirt-blouses,
knitted/crocheted, of cotton

20 No yes yes

610791 Men's/boys' bathrobes, dressing gowns & similar
articles, knitted/crocheted, of cotton

20 No yes

610821 Women's/girls' briefs & panties, knitted/crocheted, of
cotton

20 No yes

611420 Garments, n.e.s., knitted/crocheted, of cotton 20 No yes yes
611530 Other women's full-length/knee-length hosiery,

measuring per single yarn less than 67 decitex,
knitted/crocheted.

20 No yes

620339 Men's/boys' jackets & blazers (excl.
knitted/crocheted), of other textile materials (excl. of
6203.31-6203.33)

20 No yes

620342 Men's/boys' trousers, bib & brace overalls, breeches
& shorts (excl. swimwear; excl. knitted/crocheted), of
cotton

20 No yes yes

620412 Women's/girls' suits (excl. knitted/crocheted), of
cotton

20 No yes

620419 Women's/girls' suits (excl. knitted/crocheted), of
textile materials other than wool/fine animal
hair/cotton/synthetic fibres

20 No yes

620422 Women's/girls' ensembles (excl. knitted/crocheted),
of cotton

20 No yes yes

620442 Women's/girls' dresses (excl. knitted/crocheted), of
cotton

20 No yes yes

620449 Women's/girls' dresses (excl. knitted/crocheted), of
textile materials other than wool/fine animal
hair/cotton/synthetic fibres/artificial fibres

20 No yes

620452 Women's/girls' skirts & divided skirts (excl.
knitted/crocheted), of cotton

20 No yes yes

620461 Women's/girls', trousers, bib & brace overalls,
breeches & shorts (excl. swimwear; excl.
knitted/crocheted), of wool/fine animal hair

20 No yes

620520 Men's/boys' shirts (excl. knitted/crocheted), of cotton 20 No yes yes
620721 Men's/boys' nightshirts & pyjamas (excl.

knitted/crocheted), of cotton
20 No yes yes
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620821 Women's/girls' nightdresses & pyjamas (excl.
knitted/crocheted), of cotton

20 No yes

620891 Women's/girls' singlets & other vests, briefs, panties,
nTgligTs, bathrobes, dressing gowns & similar articles
(excl. of 3208.11-3208.29; excl. knitted/crocheted), of
cotton

20 No yes

620990 Babies' garments & clothing accessories (excl.
knitted/crocheted), of other textile materials, other
than of synthetic Fibres/cotton.

20 No yes

621490 Shawls, scarves, mufflers, mantillas, veils & the like
(excl. knitted/crocheted), of textile materials other
than silk/silk waste/wool/fine animal hair/synthetic
fibres/artificial fibres

20 No yes yes

630210 Bed linen, knitted/crocheted 15 No yes
630391 Curtains (incl. drapes) & interior blinds (excl.

knitted/crocheted); curtain/bed valances, not
knitted/crocheted, of cotton

15 No yes

630510 Sacks & bags, of a kind used for the packing of goods,
of jute/of other textile bast fibres of 53.03

15 No yes yes

630520 Sacks & bags, of a kind used for the packing of goods,
of cotton

15 No yes yes

630612 Tarpaulins, awnings & sunblinds, of synthetic fibres 30 No yes
640199 Other Waterproof footwear with outer soles &

uppers of rubber/plastics (excld. of 6401.10), other
n.e.s. in 64.01

20 No yes yes

640351 Footwear (excl. waterproof) with outer soles &
uppers of leather, covering the ankle (excl. of
6403.12-6403.40)

20 No yes

640391 Other footwear without outer soles of  leather,
covering the ankle.

20 No yes

680229 Worked monumental/building stone & articles
thereof (excl. goods of 68.01), simply cut/sawn, with
a flat/even surface (excl. of 6802.10), of other stone,
other than of granite/marble/travertine/alabaster

30 No yes

680299 Mosaic cubes & the like, of other natural stone, incl.
slateàn.e.s. in heading 68.02, whether/not on a
backing; artificially coloured granules, chippings &
powder,

30 No yes

691190 Household articles & toilet articles (excl. tableware &
kitchenware), of porcelain/china

15 No yes

730411 Line pipe of a kind used for oil/gas pipelines, of
stainless steel.

20 No yes

730419 Line pipe of a kind used for oil/gas pipelines, other
than of stainless steel.

20 No yes

730511 Line pipe of a kind used for oil/gas pipelines, having
circular cross-sections, the external diameter of

20 No yes
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which exceeds 406.4mm, longitudinally submerged
arc welded

730590 Tubes & pipes (e.g., welded/riveted/similarly closed),
having circular cross-sections, the external diameter
of which exceeds 406.4mm, of iron/steel (excl. of
7305.11-7305.39)

20 No yes

730611 Line pipe of a kind used for oil/gas pipelines, welded,
of stainless steel

30 No yes

853610 Fuses, for a voltage not >1000V 15 No yes
870810 Bumpers & parts thereof of the motor vehicles of

87.01-87.05
15 No yes

970300 Original sculptures & statuary, in any material 10 No yes yes

Table A4: Very sensitive agricultural products (99)

HS
2007

Product description MFN India
getting
duty-
free
access
now

10594 Live fowls of species Gallus domesticus, weighing >
185g

10 Yes

10599 Live ducks/geese/turkeys/guinea fowls, weighing
>185g

10 Yes

30110 Live ornamental fish 10 Yes
30194 Live bluefin tunas (Thunnus thynnus) 10 Yes
30195 Live southern bluefin tunas (Thunnus maccoyii) 10 Yes
30199 Live fish(excl. of 0301.10-0301.95),n.e.s. 10 Yes
30211 Trout (Salmo trutta, Oncorhynchus

mykiss/clarki/aguabonita/gilae/apache/chrysogaster),
fresh/chilled (excl. fillets/other fish meat of
03.04/livers & roes)

10 Yes

30240 Herrings (Clupea harengus/pallasii), fresh/chilled
(excl. fillets/other fish meat of 03.04/livers & roes)

10 Yes

30267 Swordfish (Xiphias gladius), fresh/chilled (excl.
fillets/other fish meat of 03.04/livers & roes)

10 Yes

30268 Toothfish (Dissostichus spp.),fresh/chilled (excl.
fillets/other fish meat of 03.04/livers & roes)

10 Yes

30269 Fish,n.e.s. in 03.02, fresh/chilled(excl. fillets/other
fish meat of 03.04/livers & roes).

10 Yes

30270 Fish livers & roes, fresh/chilled 10 Yes
30339 Flat fish (excl. of 0303.31-0303.33) [see list of

conventions for species incld.], frozen (excl.
10 Yes
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fillets/other fish meat of 03.04/livers & roes)
30380 Fish livers & roes, frozen 10 Yes
30411 Swordfish (Xiphias gladius),fresh/chilled 10 Yes
30412 Toothfish (Dissostichus spp.),fresh/chilled 10 Yes
30419 Fish fillets&other fish meat (excl. of 0304.11-0304.12,

whether/not minced), fresh/chilled
10 Yes

30421 Swordfish (Xiphias gladius),frozen fillets 10 Yes
30422 Toothfish (Dissostichus spp.), frozen fillets 10 Yes
30429 Fish fillets&other fish meat (excl. of 0304.21-0304.92,

whether/not minced), frozen fillets
10 Yes

30491 Swordfish (Xiphias gladius),n.e.s. 10 Yes
30492 Toothfish (Dissostichus spp.),n.e.s. 10 Yes
30499 Fish fillets&other fish meat (excl. of 0304.11-0304.29,

whether/not minced),n.e.s.
10 Yes

30530 Fish fillets, dried/salted/in brine but not smoked 10 No
30549 Smoked fish (excl. of 0305.41 & 0305.42), incl. fillets 10 No
30569 Fish other than herrings (Clupea harengus/pallasii),

cod (Gadus morhua/ogac/macrocephalus) &
anchovies (Engraulis spp.), salted (but not
dried/smoked)/in brine

10 No

40110 Milk & cream, not concentrated/sweetened, fat
content by weight not >1%

10 Yes

40120 Milk & cream, not concentrated/sweetened, fat
content by weight >1% but not >6%

10 Yes

40130 Milk & cream, not concentrated/sweetened, fat
content by weight >6%

10 Yes

40299 Milk & cream, concentrated (excl. in powder),
sweetened

15 No

40700 Birds' eggs, in shell, fresh/preserved/cooked 10 Yes
40900 Natural honey 10 Yes
60319 Cut flowers & flower buds of a kind suit. for

bouquets/ornamental purposes(excl. of 0603.11-
0603.14), fresh

10 Yes

70110 Seed potatoes, fresh/chilled 10 Yes
70190 Potatoes other than seed potatoes, fresh/chilled 10 Yes
70200 Tomatoes, fresh/chilled 10 Yes
70310 Onions & shallots, fresh/chilled 10 Yes
70390 Leeks & other alliaceous vegetables, fresh/chilled 10 Yes
70410 Cauliflowers & headed broccoli, fresh/chilled 10 Yes
70490 Cabbages, kohlrabi, kale & similar edible brassicas

(excl. cauliflowers, headed broccoli & Brussels
sprouts), fresh/chilled

10 Yes

70610 Carrots & turnips, fresh/chilled 10 Yes
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70690 Salad beetroot, salsify, celeriac, radishes & similar
edible roots (excl. carrots & turnips), fresh/chilled

10 Yes

70700 Cucumbers & gherkins, fresh/chilled 10 Yes
70810 Peas (Pisum sativum), shelled/unshelled, fresh/chilled 10 Yes
70820 Beans (Vigna spp., Phaseolus spp.), shelled/unshelled,

fresh/chilled
10 Yes

70890 Leguminous vegetables (excl. of 0708.10 & 0708.20),
shelled/unshelled, fresh/chilled

10 Yes

70951 Mushrooms of the genus Agaricus, fresh/chilled 10 Yes
70959 Mushrooms&truffles (excl. of 0709.51), fresh/chilled 10 Yes
70960 Fruits of the genera Capsicum/Pimenta, fresh/chilled 10 Yes
70990 Vegetables,n.e.s. in 07.01-07.09, fresh/chilled 10 Yes
71010 Potatoes, uncooked/cooked by steaming/boiling in

water, frozen
10 Yes

71021 Peas (Pisum sativum), shelled/unshelled,
uncooked/cooked by steaming/boiling in water,
frozen

10 Yes

71022 Beans (Vigna spp., Phaseolus spp.), shelled/unshelled,
uncooked/cooked by steaming/boiling in water,
frozen

10 Yes

71029 Leguminous vegetables (excl. of 0710.21 & 0710.22),
shelled/unshelled, uncooked/cooked by
steaming/boiling in water, frozen

10 Yes

71080 Vegetables, n.e.s., uncooked/cooked by
steaming/boiling in water, frozen

10 Yes

71220 Onions, dried, whole/cut/sliced/broken/in powder
but not further prepared

10 Yes

71333 Kidney beans, incl. white pea beans (Phaseolus
vulgaris), dried, shelled, whether/not skinned/split

10 Yes

71339 Beans (Vigna spp., Phaseolus spp. (excl. of 0713.31-
0713.33)), dried, shelled, whether/not skinned/split

10 Yes

71340 Lentils, dried, shelled, whether/not skinned/split 10 Yes
71350 Broad beans (Vicia faba var. major) & horse beans

(Vicia faba var. equina/var. minor), dried, shelled,
whether/not skinned/split

10 Yes

71390 Dried leguminous vegetables, n.e.s., shelled,
whether/not skinned/split

10 Yes

80300 Bananas, incl. plantains, fresh/dried 10 Yes
80430 Pineapples, fresh/dried 10 Yes
80450 Guavas, mangoes & mangosteens, fresh/dried 10 Yes
80510 Oranges, fresh/dried 10 Yes
80550 Lemons (Citrus limon/limonum) & limes (Citrus

aurantifolia/latifolia), fresh/dried
10 Yes

80590 Citrus fruit (excl. of 0805.10-0805.50), fresh/dried 10 Yes
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80720 Papaws (papayas), fresh/dried 10 Yes
81090 Fresh fruit, n.e.s. in Ch. 8 10 Yes
90111 Coffee, not roasted, not decaffeinated 10 No
91010 Ginger 10 Yes
91030 Turmeric (curcuma) 10 Yes

100190 Wheat other than durum wheat; meslin 10 Yes
100510 Maize (corn), seed 10 Yes
100590 Maize (corn), other than seed 10 Yes
100610 Rice in the husk (paddy/rough) 10 Yes
100620 Husked (brown) rice 10 Yes
100630 Semi-milled/wholly milled rice, whether/not

polished/glazed
10 Yes

100640 Broken rice 10 Yes
110100 Wheat/meslin flour 10 Yes
110210 Rye flour 10 Yes
110220 Maize (corn) flour 10 Yes
110290 Cereal flour other than of

wheat/meslin/rye/maize(corn)
10 Yes

110311 Groats/meal of wheat 10 Yes
110313 Groats/meal of maize (corn) 10 Yes
110319 Groats/meal of cereals other than wheat & maize

(corn)
10 Yes

110320 Pellets of cereals 10 Yes
110412 Rolled/flaked grains of oats 10 Yes
110419 Rolled/flaked grains of cereals other than oats 10 Yes
110423 Corn (maize), worked othw. than into

flour/groats/meal (e.g.,
hulled/pearled/sliced/kibbled)

10 Yes

110429 Other worked grains (e.g.,
hulled/pearled/sliced/kibbled) of cereals other than
oats, maize (corn) & rice of 10.06

10 Yes

110430 Germ of cereals, whole/rolled/flaked/ground 10 Yes
110610 Flour, meal & powder of the dried leguminous

vegetables of 07.13
5 No

110620 Flour, meal & powder of sago/roots/tubers of 07.14 5 No
110630 Flour, meal & powder of the products of Ch.8 5 No
120100 Soya beans, whether/not broken 10 Yes
120210 Ground-nuts, not roasted/othw. cooked, in shell 10 Yes
120799 Oil seeds & oleaginous fruits (excl. of 1206.00 &

1207.20-1207.91), whether/not broken
10 Yes

170310 Cane molasses 25 No
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Table A5: Less sensitive agricultural products (39)

HS 2007 Product description MFN India
getting
duty-free
access
now

10420 Live goats 10 Yes
60311 Fresh roses 10 Yes
60312 Fresh carnations 10 Yes
60313 Fresh orchids 10 Yes
60314 Fresh chrysanthemums 10 Yes
60390 Cut flowers & flower buds of a kind suit. for bouquets/ornamental

purposes, dried/dyed/bleached/impregnated/othw. prepared
10 Yes

70420 Brussels sprouts, fresh/chilled 10 Yes
70920 Asparagus, fresh/chilled 10 Yes
70930 Aubergines (egg-plants), fresh/chilled 10 Yes
70970 Spinach, New Zealand spinach & orache spinach (garden spinach),

fresh/chilled
10 Yes

71030 Spinach, New Zealand spinach & orache spinach (garden spinach),
uncooked/cooked by steaming/boiling in water, frozen

10 Yes

71090 Mixtures of vegetables, uncooked/cooked by steaming/boiling in water,
frozen

10 Yes

71190 Vegetables (excl. olives/cucumbers & gherkins/mushrooms &
truffles)&mixtures of vegetables provisionally preserved , but unsuitable
in that state for immediate consumption

10 Yes

71231 Mushrooms of the genus Agaricus, dried, whole/cut/sliced/broken/in
powder but not further prepared

10 Yes

71232 Wood ears (Auricularia spp.), dried, whole/cut/sliced/broken/in powder
but not further prepared

10 Yes

71239 Mushrooms (excl. of 0712.31-0712.33) & truffles, dried,
whole/cut/sliced/broken/in powder but not further prepared

10 Yes

71290 Dried vegetables, n.e.s.; mixtures of dried vegetables,
whole/cut/sliced/broken/in powder but not further prepared

10 Yes

80132 Cashew nuts, shelled 10 No
80232 Walnuts, shelled 10 No
80440 Avocados, fresh/dried 10 Yes
80540 Grapefruit, fresh/dried 10 Yes
80711 Watermelons, fresh 10 Yes
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80719 Melons (excl. watermelons), fresh 10 Yes
80820 Pears & quinces, fresh 10 Yes
80930 Peaches, incl. nectarines, fresh 10 Yes
80940 Plums & sloes, fresh 10 Yes
81010 Strawberries, fresh 10 Yes
81340 Dried fruit (excl. of 08.01-08.06 & 0813.10-0813.30) 15 No
81350 Mixtures of nuts/dried fruits of Ch.8 15 No
91091 Mixtures of 2/more products of different headings of 09.04-09.10 10 No

120220 Ground-nuts, not roasted/othw. cooked, shelled, whether/not broken 10 Yes
120600 Sunflower seeds, whether/not broken 10 Yes
120740 Sesamum seeds, whether/not broken 10 Yes
121291 Sugar beet, fresh/chilled/frozen/dried, whether/not ground 10 Yes
121299 Locust beans&sugar cane(excl. of 1212.91), fresh/chilled/ frozen/dried,

whether/not ground; fruit stones&kernels&other vegetable products
(including unroasted chicory roots of the variety Cichorium intybus
sativum) of a kind used primarily for

10 Yes

151550 Sesame oil & fractions thereof , whether/not refined but not chemically
modified

10 No

200190 Vegetables, fruit, nuts & other edible parts of plants (excl. cucumbers &
gherkins), prepared/preserved by vinegar/acetic acid

15 No

200799 Preparations of fruit (excl. citrus fruit; excl. homogenized), obt. by
cooking, whether/not containing added sugar/other sweetening matter

15 No

200819 Nuts (excl. ground-nuts), incl. mixtures, prepared/preserved,
whether/not containing added sugar/other sweetening matter/spirit,
n.e.s.

15 No

Table A6: Tea tariff lines
HS
2007

Product description MFN

90210 Tea, green (not fermented), whether/not flavoured, in immediate packings of a
content not >3kg

25

90220 Tea, green (not fermented), whether/not flavoured, in immediate packings of a
content >3kg

25

90230 Tea, black (fermented) & partly fermented tea, whether/not flavoured, in
immediate packings of a content not >3kg

25

90240 Tea, black (fermented) & partly fermented tea, whether/not flavoured, in
immediate packings of a content >3kg

25

Table A7: Non-agricultural tariff lines on which stakeholder consultation held (54)
HS2007 Description MFN Nepal RCA greater>1 (2005-07)
401199 New pneumatic tyres, of rubber (excl. those 15
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with herring-bone/similartread; excl. of
4011.92-4011.94)

401290 Solid/cushion tyres, tyre treads & tyre flaps, of
rubber

25

401310 Inner tubes, of rubber, of a kind used on motor
cars (incl. station wagons & racing cars),
buses/lorries

25

480210 Hand-made paper & paperboard, uncoated, of a
kind used for writing/printing/other graphic
purposes

15 yes

521029 Woven fabrics of cotton(excl. of 5210.21),
containing <85% by weight of cotton, mixed
mainly/solely with man-made fibres, bleached,
plain weave, weighing not >200g/m¦

15

521051 Woven fabrics of cotton, containing <85% by
weight of cotton, mixed mainly/solely with man-
made fibres, printed, plain weave, weighing not
>200g/m2

15

521112 Woven fabrics of cotton, containing <85% by
weight of cotton, mixed mainly/solely with man-
made fibres, unbleached, 3-/4-thread twill, incl.
cross twill, weighing >200g/m2

15

521120 Woven fabrics of cotton, containing <85% by
weight of cotton, mixed mainly/solely with man-
made fibres, bleached, weighing >200g/m¦

15

521142 Woven fabrics of cotton, containing <85% by
weight of cotton, mixed mainly/solely with man-
made fibres, denim, weighing >200g/m2

15

521143 Woven fabrics of cotton, containing <85% by
weight of cotton, mixed mainly/solely with man-
made fibres, of yarns of different colours, 3-/4-
thread twill, incl. cross twill, weighing >200g/m2

15

521151 Woven fabrics of cotton, containing <85% by
weight of cotton, mixed mainly/solely with man-
made fibres, printed, plain weave, weighing
>200g/m2

15

531010 Woven fabrics of jute/other textile bast fibres of
53.03, unbleached

15 yes

540710 Woven fabrics obt. from high tenacity yarn of
nylon/other polyamides/polyesters

15

540781 Woven fabrics (excl. of 5407.10-5407.30),
containing <85% by weight of synthetic
filaments, mixed mainly/solely with cotton,
unbleached/bleached

15

540784 Woven fabrics (excl. of 5407.10-5407.30),
containing <85% by weight of synthetic

15
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filaments, mixed mainly/solely with cotton,
printed

540822 Woven fabrics (excl. of 5408.10), containing
85%/more by weight of artificial
filament/strip/the like, dyed

15

560110 Sanitary towels & tampons, napkins & napkin
liners for babies & similar sanitary articles, of
wadding

15

560129 Wadding; other articles of wadding other than
of cotton/man-made fibres

20

570220 Floor coverings of coconut fibres (coir) 15
570239 Carpets & other textile floor coverings, woven,

of pile construction, not made up, of textile
materials other than of wool/fine animal
hair/man-made textile materials

30 yes

600121 Looped pile fabrics, of cotton, knitted/crocheted 15
600191 Pile fabrics & terry fabrics, knitted/crocheted

(excl. of 6001.10-6001.29), of cotton
15

600290 Other Knitted/crocheted fabrics of a width not >
30 cm, other than those of heading 60.01 &
6002.40

15 yes

600320 Knitted/crocheted fabrics of cotton, a width not
> 30 cm, other than those of heading
60.01/60.02.

15

600390 Knitted/crocheted fabrics other than of
wool/fine animal hair/cotton/synthetic fibres/
artificial fibres, of a width not > 30 cm, other
than those of heading 60.01/60.02.

15 yes

600521 Warp knit fabrics. incl. those made on galloon
knitting machines (excl. of 60.01-60.04), of
cotton, unbleached/bleached

15

600522 Warp knit fabrics. incl. those made on galloon
knitting machines (excl. of 60.01-60.04), of
cotton, dyed

15

600524 Warp knit fabrics. incl. those made on galloon
knitting machines (excl. of 60.01-60.04), of
cotton, printed

15

600590 Warp knit fabrics, including those made on
galloon knitting machines (excl. of  60.01-60.04
& 6005.21-6005.44)

15

610342 Men's/boys' trousers, bib & brace overalls,
breeches & shorts (excl. swimwear),
knitted/crocheted, of cotton

20 yes

610442 Women's/girls' dresses, knitted/crocheted, of
cotton

20 yes

610462 Women's/girls' trousers, bib & brace overalls, 20
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breeches & shorts (excl. swimwear),
knitted/crocheted, of cotton

610610 Women's/girls' blouses, shirts & shirt-blouses,
knitted/crocheted, of cotton

20 yes

610791 Men's/boys' bathrobes, dressing gowns &
similar articles, knitted/crocheted, of cotton

20

610821 Women's/girls' briefs & panties,
knitted/crocheted, of cotton

20

611420 Garments, n.e.s., knitted/crocheted, of cotton 20 yes
611530 Other women's full-length/knee-length hosiery,

measuring per single yarn less than 67 decitex,
knitted/crocheted.

20

620339 Men's/boys' jackets & blazers (excl.
knitted/crocheted), of other textile materials
(excl. of 6203.31-6203.33)

20

620342 Men's/boys' trousers, bib & brace overalls,
breeches & shorts (excl. swimwear; excl.
knitted/crocheted), of cotton

20 yes

620412 Women's/girls' suits (excl. knitted/crocheted), of
cotton

20

620419 Women's/girls' suits (excl. knitted/crocheted), of
textile materials other than wool/fine animal
hair/cotton/synthetic fibres

20

620422 Women's/girls' ensembles (excl.
knitted/crocheted), of cotton

20 yes

620442 Women's/girls' dresses (excl.
knitted/crocheted), of cotton

20 yes

620449 Women's/girls' dresses (excl.
knitted/crocheted), of textile materials other
than wool/fine animal hair/cotton/synthetic
fibres/artificial fibres

20

620452 Women's/girls' skirts & divided skirts (excl.
knitted/crocheted), of cotton

20 yes

620461 Women's/girls', trousers, bib & brace overalls,
breeches & shorts (excl. swimwear; excl.
knitted/crocheted), of wool/fine animal hair

20

620520 Men's/boys' shirts (excl. knitted/crocheted), of
cotton

20 yes

620721 Men's/boys' nightshirts & pyjamas (excl.
knitted/crocheted), of cotton

20 yes

620821 Women's/girls' nightdresses & pyjamas (excl.
knitted/crocheted), of cotton

20

620891 Women's/girls' singlets & other vests, briefs,
panties, nTgligTs, bathrobes, dressing gowns &
similar articles (excl. of 3208.11-3208.29; excl.
knitted/crocheted), of cotton

20
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620990 Babies' garments & clothing accessories (excl.
knitted/crocheted), of other textile materials,
other than of synthetic Fibres/cotton.

20

621490 Shawls, scarves, mufflers, mantillas, veils & the
like (excl. knitted/crocheted), of textile materials
other than silk/silk waste/wool/fine animal
hair/synthetic fibres/artificial fibres

20 yes

640351 Footwear (excl. waterproof) with outer soles &
uppers of leather, covering the ankle (excl. of
6403.12-6403.40)

20

640391 Other footwear without outer soles of  leather,
covering the ankle.

20

Table A8: Non-agricultural items recommended for removal (86)

HS2007 Description MFN

251620 Sandstone, whether/not roughly trimmed/merely
cut, by sawing/othw., into blocks/slabs of a
rectangular (incl. square) shape

25

251690 Monumental/building stone (excl. of 2516.11-
2516.22), whether/not roughly trimmed/merely cut,
by sawing/othw., into blocks/slabs of a rectangular
(incl. square) shape

25

251741 Granules, chippings & powder, of marble,
whether/not heat-treated

30

300310 Medicaments containing penicillins/derivatives
thereof with a penicillanic acid
structure/streptomycins/their derivatives, not put
up in measured doses/forms/packagings for RS

15

300320 Medicaments consisting of 2/more constituents,
containing other antibiotics (excl. of 3003.10), not
put up in measured doses/forms/packagings for RS

15

300440 Medicaments containing alkaloids/derivatives
thereof but not containing hormones/other products
of 29.37/antibiotics, put up in measured
doses/forms/packings for RS

15

320641 Ultramarine & preparations based thereon 15
320810 Paints & varnishes (incl. enamels & lacquers) based

on polyesters
30

392062 Plates, sheets, film, foil & strip, of poly(ethylene
terephthalate), non-cellular & not
reinforcededed/laminated/supported/similarly
combined with other materials (excl. self-adhesive)

15

392069 Plates, sheets, film, foil & strip, of polyesters, n.e.s.
in 39.20, non-cellular & not

15
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reinforcededed/laminated/supported/similarly
combined with other materials (excl. self-adhesive)

392071 Plates, sheets, film, foil & strip, of regenerated
cellulose, non-cellular & not
reinforcededed/laminated/supported/similarly
combined with other materials (excl. self-adhesive)

15

392321 Sacks & bags (incl. cones), of polymers of ethylene 30
480210 Hand-made paper & paperboard, uncoated, of a kind used

for writing/printing/other graphic purposes
15

480220 Paper & paperboard, uncoated, of a kind used as a
base for photo-sensitive/heat-sensitive/electro-
sensitive paper/paperboard

15

480254 Paper&paperboard, not containing fibres obtained
by a mechanical/chemi-mechanical process/of which
not > 10% by weight of the total fibre content
consists of such fibres, weighing < 40 g/m¦

15

481099 Paper & paperboard(excl. of 4810.13-4810.92),
coated on one/both sides with kaolin (China
clay)/other inorganic substances, with/without a
binder, & with no other coating, whether/not
surface-coloured, surface-decorated/printed, in
rolls/rectan

15

481940 Sacks & bags (excl. those having a base of a width of
40cm/more), incl. cones

15

482020 Exercise books of paper/paperboard 25
482050 Albums for samples/collections of paper/paperboard 30
482090 Blotting-pads, binders (loose-leaf/other),book covers

& other articles of stationery, n.e.s., of
paper/paperboard

15

521029 Woven fabrics of cotton(excl. of 5210.21), containing
<85% by weight of cotton, mixed mainly/solely with man-
made fibres, bleached, plain weave, weighing not
>200g/m¦

15

521051 Woven fabrics of cotton, containing <85% by weight of
cotton, mixed mainly/solely with man-made fibres,
printed, plain weave, weighing not >200g/m2

15

521112 Woven fabrics of cotton, containing <85% by weight of
cotton, mixed mainly/solely with man-made fibres,
unbleached, 3-/4-thread twill, incl. cross twill, weighing
>200g/m2

15

521120 Woven fabrics of cotton, containing <85% by weight of
cotton, mixed mainly/solely with man-made fibres,
bleached, weighing >200g/m¦

15

521142 Woven fabrics of cotton, containing <85% by weight of
cotton, mixed mainly/solely with man-made fibres,
denim, weighing >200g/m2

15

521143 Woven fabrics of cotton, containing <85% by weight of
cotton, mixed mainly/solely with man-made fibres, of

15
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yarns of different colours, 3-/4-thread twill, incl. cross
twill, weighing >200g/m2

521151 Woven fabrics of cotton, containing <85% by weight of
cotton, mixed mainly/solely with man-made fibres,
printed, plain weave, weighing >200g/m2

15

531010 Woven fabrics of jute/other textile bast fibres of 53.03,
unbleached

15

540710 Woven fabrics obt. from high tenacity yarn of nylon/other
polyamides/polyesters

15

540781 Woven fabrics (excl. of 5407.10-5407.30), containing
<85% by weight of synthetic filaments, mixed
mainly/solely with cotton, unbleached/bleached

15

540784 Woven fabrics (excl. of 5407.10-5407.30), containing
<85% by weight of synthetic filaments, mixed
mainly/solely with cotton, printed

15

540822 Woven fabrics (excl. of 5408.10), containing 85%/more by
weight of artificial filament/strip/the like, dyed

15

560110 Sanitary towels & tampons, napkins & napkin liners for
babies & similar sanitary articles, of wadding

15

560129 Wadding; other articles of wadding other than of
cotton/man-made fibres

20

570220 Floor coverings of coconut fibres (coir) 15
570239 Carpets & other textile floor coverings, woven, of pile

construction, not made up, of textile materials other than
of wool/fine animal hair/man-made textile materials

30

600121 Looped pile fabrics, of cotton, knitted/crocheted 15
600191 Pile fabrics & terry fabrics, knitted/crocheted (excl. of

6001.10-6001.29), of cotton
15

600290 Other Knitted/crocheted fabrics of a width not > 30 cm,
other than those of heading 60.01 & 6002.40

15

600320 Knitted/crocheted fabrics of cotton, a width not > 30 cm,
other than those of heading 60.01/60.02.

15

600390 Knitted/crocheted fabrics other than of wool/fine animal
hair/cotton/synthetic fibres/ artificial fibres, of a width
not > 30 cm, other than those of heading 60.01/60.02.

15

600521 Warp knit fabrics. incl. those made on galloon knitting
machines (excl. of 60.01-60.04), of cotton,
unbleached/bleached

15

600522 Warp knit fabrics. incl. those made on galloon knitting
machines (excl. of 60.01-60.04), of cotton, dyed

15

600524 Warp knit fabrics. incl. those made on galloon knitting
machines (excl. of 60.01-60.04), of cotton, printed

15

600590 Warp knit fabrics, including those made on galloon
knitting machines (excl. of  60.01-60.04 & 6005.21-
6005.44)

15

610342 Men's/boys' trousers, bib & brace overalls, breeches &
shorts (excl. swimwear), knitted/crocheted, of cotton

20

610442 Women's/girls' dresses, knitted/crocheted, of cotton 20
610462 Women's/girls' trousers, bib & brace overalls, breeches &

shorts (excl. swimwear), knitted/crocheted, of cotton
20
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610610 Women's/girls' blouses, shirts & shirt-blouses,
knitted/crocheted, of cotton

20

610791 Men's/boys' bathrobes, dressing gowns & similar articles,
knitted/crocheted, of cotton

20

610821 Women's/girls' briefs & panties, knitted/crocheted, of
cotton

20

611420 Garments, n.e.s., knitted/crocheted, of cotton 20
611530 Other women's full-length/knee-length hosiery,

measuring per single yarn less than 67 decitex,
knitted/crocheted.

20

620339 Men's/boys' jackets & blazers (excl. knitted/crocheted), of
other textile materials (excl. of 6203.31-6203.33)

20

620342 Men's/boys' trousers, bib & brace overalls, breeches &
shorts (excl. swimwear; excl. knitted/crocheted), of
cotton

20

620412 Women's/girls' suits (excl. knitted/crocheted), of cotton 20
620419 Women's/girls' suits (excl. knitted/crocheted), of textile

materials other than wool/fine animal
hair/cotton/synthetic fibres

20

620422 Women's/girls' ensembles (excl. knitted/crocheted), of
cotton

20

620442 Women's/girls' dresses (excl. knitted/crocheted), of
cotton

20

620449 Women's/girls' dresses (excl. knitted/crocheted), of
textile materials other than wool/fine animal
hair/cotton/synthetic fibres/artificial fibres

20

620452 Women's/girls' skirts & divided skirts (excl.
knitted/crocheted), of cotton

20

620461 Women's/girls', trousers, bib & brace overalls, breeches &
shorts (excl. swimwear; excl. knitted/crocheted), of
wool/fine animal hair

20

620520 Men's/boys' shirts (excl. knitted/crocheted), of cotton 20
620721 Men's/boys' nightshirts & pyjamas (excl.

knitted/crocheted), of cotton
20

620821 Women's/girls' nightdresses & pyjamas (excl.
knitted/crocheted), of cotton

20

620891 Women's/girls' singlets & other vests, briefs, panties,
nTgligTs, bathrobes, dressing gowns & similar articles
(excl. of 3208.11-3208.29; excl. knitted/crocheted), of
cotton

20

620990 Babies' garments & clothing accessories (excl.
knitted/crocheted), of other textile materials, other than
of synthetic Fibres/cotton.

20

621490 Shawls, scarves, mufflers, mantillas, veils & the like (excl.
knitted/crocheted), of textile materials other than silk/silk
waste/wool/fine animal hair/synthetic fibres/artificial
fibres

20

630210 Bed linen, knitted/crocheted 15
630391 Curtains (incl. drapes) & interior blinds (excl. 15
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knitted/crocheted); curtain/bed valances, not
knitted/crocheted, of cotton

630510 Sacks & bags, of a kind used for the packing of
goods, of jute/of other textile bast fibres of 53.03

15

630520 Sacks & bags, of a kind used for the packing of
goods, of cotton

15

630612 Tarpaulins, awnings & sunblinds, of synthetic fibres 30
640199 Other Waterproof footwear with outer soles &

uppers of rubber/plastics (excld. of 6401.10), other
n.e.s. in 64.01

20

640351 Footwear (excl. waterproof) with outer soles & uppers of
leather, covering the ankle (excl. of 6403.12-6403.40)

20

640391 Other footwear without outer soles of  leather, covering
the ankle.

20

680229 Worked monumental/building stone & articles
thereof (excl. goods of 68.01), simply cut/sawn, with
a flat/even surface (excl. of 6802.10), of other stone,
other than of granite/marble/travertine/alabaster

30

680299 Mosaic cubes & the like, of other natural stone, incl.
slateàn.e.s. in heading 68.02, whether/not on a
backing; artificially coloured granules, chippings &
powder,

30

691190 Household articles & toilet articles (excl. tableware
& kitchenware), of porcelain/china

15

730411 Line pipe of a kind used for oil/gas pipelines, of
stainless steel.

20

730419 Line pipe of a kind used for oil/gas pipelines, other
than of stainless steel.

20

730511 Line pipe of a kind used for oil/gas pipelines, having
circular cross-sections, the external diameter of
which exceeds 406.4mm, longitudinally submerged
arc welded

20

730590 Tubes & pipes (e.g., welded/riveted/similarly
closed), having circular cross-sections, the external
diameter of which exceeds 406.4mm, of iron/steel
(excl. of 7305.11-7305.39)

20

730611 Line pipe of a kind used for oil/gas pipelines, welded,
of stainless steel

30

870810 Bumpers & parts thereof of the motor vehicles of
87.01-87.05

15

970300 Original sculptures & statuary, in any material 10


